terview with SUNNY VERMA, he
said the Reserve Bank of India
(RBI) internal working group’s
recent suggesrions of
allowing higher promoter share-
holding would strengthen
banks,while any licences to cor-
porate houses should be subject
[0 greater supervisory regula-
tions. Edited excepts:

What s the situation for the
financial sector now
compared to March-April as
there has been athreat of
spike in non-performing
assets (NPAs)?

Yes, this is a very challenging
period on that front, no doubt.
Mow the moratorium period is
over, but that alsowe saw the cus-
tomer response to payment of in-
stalments is very good. We are
pretty much surprised on that,
that day-by-day people under-
stand that, okay, banking is part
of life and that can help increase
theirincome, They are coming to
repay and, in this challenging pe-
riod also, people like to continue
their relationship with banks be-
cause they know that in times of
crisis, banks can help. Otherwise,
moneylenders charge very high
rates from them. So, that realisa-
tion has helped at the customer
level. Day-by-day repayments are
improving. In couple of the cor-
ners of the states where local
lockdowns are happening, even
afterthat, collections are improv-
ing day-by-day. In that sense,
compared to March, the situation
has now become normal
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impact inthe rural economy. That
can help the Indian economy be-
come better and recover earlier
than other countries.

The RBIworking group'’s
recommendation has
suggested increasing the
promoter holding in banks
and conversion of NBFCs into
banks. What impact doyou
see if these were to be
implemented?

These are very good sugges-
tions which have come and itcan
help the banking industry. For
converting the NBFC into abank-
ing company, like us also, there is
an NOFHC (non-operative finan-
cial holding company ), which is
the promoter. Of course, in that
time NOFHC had 100 percentin
this bank, whichyou seediluting
from 100 per cent to 40 per cent
is avery tough ask.

Itis not realistic to reduceitin
a short period because thattime
you are also engaged in transfor-
mation of the bank, preparing
the IT backbone of the bank, at-
tracting the depositors, meeting
romnliance reamnireamante nf the

Are corporates coming
forward for restructuring of
loans under the newwindow,
what Kind of stress doyou see?
If you see restructuring on my
portfolio, typically not much(be-
cause we do not have heavy cor-
porate exposure ). Maybe couple
of customers ask for additional
one or two months, we can give
that, that is not a problem.
MSMEs are also there. Three or
five people are asking on that We
can consider that. The ECLGS for
26 sectors is helping customers
to meet their business needs
without going for restructuring.

Do you see risk of another
wave of Covid- 19 infections
affecting business?

No, we do not see in thatrway.
There could be a couple of more
months of (pain), but it could be
in local areas, city-based, some
city may recover and another city
may see it rising. It may go onfor
another couple of months, but not
till june, July or August. People are
also now very much concerned.
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